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Positive economic data from the US, China and Stimulus expectations to keep Silver prices supported 

Natural gas prices to remain under pressure on demand concern 

Copper to find support from positive economic data 
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POSITIVE ECONOMIC DATA FROM THE US, CHINA AND STIMULUS EXPECTATIONS TO KEEP 

SILVER PRICES SUPPORTED 

 

 Silver prices are trading near $23.79, higher by 9.07% from the low of $21.81 registered on 24th 

September. Silver prices are finding support due to the stimulus hopes in the US and dovish comments 

from ECB.  Meanwhile Gold-Silver ratio is currently trading near 79.95 and has dropped from a recent 

high of 85.18 registered on 24th September. Still, it is 16.08% higher from September month’s low of 68.87. 

 The expectation for US stimulus is providing support to bullion prices. Treasury Secretary Mnuchin 

said on Wednesday that he would talk to House Speaker Pelosi and he expects to reach an agreement 

on a COVID relief package. Democrats are awaiting a Republican counter-offer to their $2.2 trillion 

pandemic relief proposal. 

 Wednesday's global economic data was supportive for Silver and industrial metals demand. U.S. Q2 

GDP was unexpectedly revised upward by +0.3 to -31.4% (q/q annualized), stronger than expectations 

of unrevised -31.7% (q/q annualized). Also, Sep ADP employment rose +749,000, stronger than 

expectations of +649,000. Besides, the Sep Chicago PMI rose +11.2 to 62.4, stronger than expectations 

of +0.8 to 52.0, and the fastest pace of expansion in 1-3/4 years. Finally, Aug pending home sales 

jumped +20.5% y/y, stronger than expectations of +17.6% y/y, and the largest year-over-year increase 

in 10-1/4 years. 

 Dovish central bank comments are positive for bullion segment.  ECB Governing Council member Rehn 

said, "ECB monetary policy will continue to be accommodative for a long time as inflation has been too 

slow for a long time in the Eurozone and threatens to continue that way." 

 

Outlook  

 Silver prices are trading firm while above crucial support levels at 100 day EMA at $23.54, meanwhile 

critical resistance could be seen at $24.10-$25.35. Stimulus hope from the US, positive economic data 

from US, China, and dovish ECB comments to keep silver prices firm. 

 
NATURAL GAS PRICES TO REMAIN UNDER PRESSURE ON DEMAND CONCERN 

 Natural Gas prices are expected to trade lower following demand concerns. Forecasts for warmer 

temperatures is US should curb heating demand for natural gas. The Commodity Weather Group on 

Tuesday said that temperatures from the US South to East have shifted to slightly warmer from Oct 4th 

-8th, and the mid-continent is trending warmer from Oct 9th-13th. Maxar (space Technology Company) 

also said that temperature in the eastern US would rise above normal from October 8th to 12th. 

 According to a Bloomberg report, US natural gas consumption is subdued this week, on Wednesday; it 

was 62.2 bcf, down -7.4% y/y. Meanwhile, industrial natural gas demand also remains tepid. US 

electricity output shows reduced Nat-gas demand. US electricity output for the 52-week period ending 

September 26 was down -2.7% y/y at 3,944,485 GWh (gigawatt-hours). 

 Meanwhile, US exports continue to support prices, LNG export terminals on Wednesday were 6.8 bcf, 

up +29% w/w. 

 Natural Gas prices also found support from lower US production. On Wednesday production was down 

-9.0% y/y at 86.11 bcf/d. (Bloomberg report)  
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Outlook 

 Nymex Natural gas November expiry contract is likely to find key support levels around 5 days EMA at 

$2.409 and 20 days EMA at $2.297. Meanwhile, could see significant resistance at $2.926 

 

COPPER TO FIND SUPPORT FROM POSITIVE ECONOMIC DATA  

 

 LME Copper prices are trading above $6,700 and up 3.8% from last week’s low of $6,449.5 Better-than-

expected Chinese economic data was positive for global growth prospects and supportive for metals 

demand.  

 China's Sep manufacturing PMI rose +0.5 to 51.5, stronger than expectations of +0.3 to 51.3 and the 

fastest pace of expansion in 6 months. Also, China's Sep non-manufacturing PMI unexpectedly rose 

+0.7 to 55.9, stronger than expectations of -0.5 to 54.7, and the fastest pace of expansion in 6-3/4 years. 

 Meanwhile, Asia's factories showed more fitful progress in September, with Japan making a slow and 

steady recovery, manufacturing gauges show. The Nikkei Manufacturing Purchasing Managers' Index, 

compiled by IHS Markit, jumps to 56.8 in September from 52.0 in August and A sub-index tracking 

output hit its highest since December 2007, and new orders expanded at the sharpest pace since 

February 2012. Japan's purchasing manager’s index rose to 47.7, it’s highest since February, while 

Vietnam improved to the best in more than a year, according to IHS Markit figures released Thursday. 

Thailand and the Philippines also edged higher from the previous month. 

 Copper prices also found support from growing probability of a strike at Chile's Escondida mine. 

Supervisors at Chile's Escondida mine rejected the company's final wage offer, moving them a step 

closer to a strike that could slow output at the world's biggest copper operation. 

 Although Copper prices are likely to find some setback from increasing inventory at LME warehouses. 

Copper inventories tracked by the LME have jumped by about 90,000 tons over the past three days, 

the biggest increase in more than three years. 

 

Outlook 

 

 LME Copper prices to find support around 50 days EMA at $6,525 while key resistance level remains 

near $6753-$6792 levels. We expect the recovery in copper prices to continue from current levels on 

the backdrop strong china demand and stimulus hope from the US. However, rising inventory at LME 

warehouse needs to be observed.   
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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